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Federal Reserve Proposes New Way To Combat Inflation

● Fed is considering changing its inflation targeting process, may 
now look at past misses when setting policy

● Fed does not currently look backward when setting inflation 
targets, letting “bygones be bygones” 
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Morgan Stanley To Buy E*Trade For $13 Billion 

● Deal reshapes the 
investments banks long 
time role, solidifying their 
role managing money for 
the average American

● E*Trade will retain their 
CEO, retail storefronts 
and brand, bringing about 
$350 billion in assets in its 
brokerage accounts 

● Record high water levels in all five 
Great Lakes region are eroding 
property from Minnesota to New 
York

● High water levels come after
years of above average rain and 
snow fall.  2019 was the wettest 
year on record for the region

High Water Levels in Great Lakes Cost Homeowners Millions 

https://www.msuwma.com/
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• Fed governor Lael Brainard endorsed a plan last Friday that would 
change the way the central bank sets inflation policy 

• The Fed has reported inflation under its 2% target a lot in recent 
years, and hopes to combat this with change in policy

• As of now, the bank does not consider its previous misses when it 
sets policy, but as early as July 2020, the bank may start considering 
its misses when looking forward

• The central bank hopes to hit inflation targets, so they have more 
tools to combat future recessions

• Brainard also said the Fed should cap Treasury debt yields, if it is 
forced to lower short-term rates as far as they can go in a downturn  

Sources:
https://www.wsj.com/articles/brainard-says-rate-policy-may-need-to-be-accommodative-for-a-long-

time-11582298118

https://www.bloomberg.com/news/articles/2020-02-21/fed-s-brainard-calls-for-new-strategy-to-boost-

u-s-inflation

https://www.marketwatch.com/story/the-fed-knows-how-to-hit-its-inflation-target-it-just-refuses-to-do-

so-2019-04-17
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• The Investment banks all stock takeover helps the Wall Street 
firm transition further into a full-service wealth management 
provider for more than just millionaires 

• Move marks biggest takeover by a giant U.S. bank since the 2008 
financial crisis

• E*Trade brings five million customers, $360 billion in assets and 
an online bank whose cheap deposits Morgan Stanley can funnel 
into loans  

• Increased pressure from competitors in recent years had put 
E*Trade’s future in question, but after the deal, Morgan Stanley 
should now be able to compete with Schwab and Fidelity 

Sources:
https://www.wsj.com/articles/morgan-stanley-is-buying-e-trade-betting-on-littler-customers-

11582201440?mod=searchresults&page=1&pos=17

https://www.wsj.com/articles/what-the-e-trade-deal-tells-you-about-the-new-investing-game-

11582300803
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• High waves have eroded the shorelines, swallowing up homes 
business along the Great Lakes, causing tens of millions of 
dollars in damages 

• Record high water levels come after years of above average 
precipitation

• Since 2013, lakes Michigan and Huron have set consistently 
high-water levels, adding to the damages done this year 

• Experts say rising temperatures have exacerbated both 
evaporation and precipitation, the two main factors that effect 
lake level 

Sources:
https://www.wsj.com/articles/on-rising-great-lakes-backyards-are-disappearing-overnight-

11582194602?mod=djemwhatsnews
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