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VOLATILITY IS CHANGING 

THE TENETS OF 

CONVENTINAL INVESTING 
OSCAR GARNER III 

The U.S. stock market’s volatility (get 

ready to read that word a lot) has created 

dramatic highs and lows for investors. The 

days of steady prices and predictable trends 

have passed, and traders are scrambling to 

get a handle on this new normal. “The VIX 

index, an instrument used to measure 

volatility in the U.S. equities market, has 

traded above the 30-percent mark in more 

weeks this year than it had done in the prior 

10 years.” This means even our measures 

for volatility are… volatile. With increased 

market uncertainty and volatile prices 

becoming more common, several tenets of 

investing could reverse. 

Usually, market participants would want to 

avoid higher taxes. Whether it be corporate 

or personal income, taxes have been seen as 

an “impediment to corporate earnings and 

economic growth” and a hindrance to 

economic demand. This paradigm of course 

has shifted. The coronavirus pandemic has 

created immense federal debt that must be 

funded in order for the U.S. to recover. 

Investors will now hope for increased taxes 

to fund stimulus projects towards economic 

recovery. Even corporations understand that 

sacrifices must be made for the betterment 

of the market and their industry. 

Under usual circumstances, political 

gridlock has worked in the favor of market 

activities. A lack of cooperation between 

rival political parties means major changes 

are rarely introduced into the market. 

Increased corporate tax rates and more 

regulations, a negative for investors, have 

been held off by political gridlock. Now the 

situation has changed. Market participants 

are now willing to embrace cooperation and 

reform in the name of “economic relief.” 

The recent deadlock on a stimulus deal 

caused a major drop in stock prices that 

investors would prefer to avoid. Going 

forward, look to see Wall Street lobbying 

for compromise and cooperation. 

Source: 

Three tenets of conventional investing that 

might reverse as volatility becomes 'the new 

normal, by Theo Golden, Business Insider, 

Nov. 5, 2020. 

 

Source: Business Insider 

DROPS IN JOBLESS RATE SHOWS HEALING 

IN US LABOR MARKET 
VINCENT PUCILLO 

The last couple weeks and earnings reports have shown a 

slow but steady recovery of the U.S. economy. This added 

confidence is also shown through the U.S. labor market, 

which continued to rebound in October. Private-sector 

employers added 906,000 jobs last month, an increase 

from September, which offset a drop of 268,000 jobs in 

the public sector. Andrew Hunter, senior U.S. economist at 

Capital Economics, said “[The report suggests the labor 

market recovery] still has plenty of momentum.” Despite 

this, the full recovery of the economy is still far out, as 

increased coronavirus infections have persisted. Along 

with this, the jobless rate is roughly twice as high as it was 

in February.  

 
Source: Upjohn 

• Employers added 

638,000 jobs in 

October 

• The Labor 

Department reported 

a decrease of the 

unemployment rate, 

down to 6.9% 

• Employers have added 

12.1 million jobs since 

April 

 

Source: 

“Drop in Jobless Rate Shows Healing 

U.S. Labor Market,” by Josh Mitchell, 

Wall Street Journal, Nov. 6, 2020. 
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HOW DOES A BIDEN WIN AFFECT THE 

FINANCIAL POLICY? 
 

JAKE HERONEMA     

 

What is WMA? 
 

The Wealth Management Association 

(WMA) is a student organization on the 

campus of Eli Broad College of Business at 

Michigan State University. We are 

committed to helping to prepare and train 

the next generation of financial advisors. 

Our dedicated team educates students about 

different career paths relating to financial 

planning and wealth management, and we 

host weekly meetings on Tuesdays at 6:30 

p.m., where students learn personal financial 

planning concepts and network with 

advisors currently working in the industry.   

WMA has close ties to the university’s new 
Financial Planning and Wealth Management 

program, which fulfills the educational 

requirement for the Certified Financial 

Planner (CFP) exam. More details can be 

found here.    

We run a job board on our website, 

msuwma.com, where students can find the 

latest jobs in financial planning and wealth 

management.  

In addition to our weekly newsletter, we 

offer weekly podcasts, which can be found 

on all major podcast networks.   

We have also partnered with the Financial 

Planning Association of Michigan for the 

second time to offer a mentorship program, 

offering networking opportunities by pairing 

students with an advisor currently working 

in the industry. 

Please refer to our website to sign up for our 

mailing list. Meeting details are sent out via 

email.  

We hope to see you at our next meeting! 

Job Postings 

 

 

 

 

 

 

 

 

 

Democrat and former U.S. Vice President 

Joe Biden was declared the winner of the 

2020 U.S. presidential election by several 

major television networks on Saturday, 

beating Republican incumbent Donald 

Trump who took an industry-friendly stance 

on regulation. While Biden is unlikely to 

prioritize a financial industry crackdown, 

he is expected to take a stricter line than 

Trump, as well as his former boss, 

President Barack Obama. Biden has tapped 

former derivatives market regulator Gary 

Gensler, who has a reputation for being 

tough on Wall Street, to work on a 

transition plan for financial industry 

oversight. 

The pandemic has shone a harsh spotlight 

on America's racial and wealth inequalities, 

galvanizing Democrats to use a range of 

policy levers to address the problems. 

Those include the 1977 Community 

Reinvestment Act, a fair lending law giving 

banks regulatory points for lending to low-

income communities. Biden has pledged in 

campaign materials to expand the rules to 

other sectors, including mortgage and 

insurance companies. 

Addressing the country's affordable housing 

crisis is a priority for Democrats and Biden. 

A Biden administration would probably try 

to halt a Trump plan to release housing 

finance giants Fannie Mae and Freddie Mac 

from government control, a move 

Democrats worry would increase the cost of 

mortgages for middle- and lower-income 

Americans. 

Biden has also pledged to review rules by 

Trump's housing regulator which are meant 

to guard against lending behaviors which 

disproportionately adversely impact racial 

minorities. 

Biden has called for a robust Consumer 

Financial Protection Bureau (CFPB), 

created following the 2009 financial crisis  

  

Source: Fox Business News: 

to ensure banks did not take advantage of 

consumers. The agency has been less aggressive 

under Trump, and Biden has endorsed stricter 

oversight of consumer lending and called for a 

crackdown on discriminatory lending practices. 

Among Biden's most eye-catching policy proposals 

is the creation of a public credit reporting agency to 

compete against the likes of Equifax and 

TransUnion. According to Biden's campaign 

materials, the new agency would aim to “minimize 

racial disparities” in credit reporting after some 

studies found the current system excludes minorities. 

Biden has expressed support for a long-held 

progressive policy to get the U.S. Postal Service to 

provide basic banking services. Progressives say the 

plan would reduce economic inequality by allowing 

“unbanked” Americans to access reasonably priced 

banking services and credit, and to avoid predatory 

lenders and expensive check cashing services. 

Source: 

“What a Joe Biden win could mean for financial 

policy,” by Pete Schroeder and Katanga Johnson, 

Reuters, November 8, 2020. 

 

Jake Heronema  

Weekly News Contributor  

Standing: Junior  

Major: Finance  

 

Oscar Garner III 

Weekly News Contributor  

Standing: Senior  

Major: Finance 

 

Vincent Pucillo 

Weekly News Contributor  

Standing: Junior 

Major: Marketing 

 

Meet the 2020 WMA News Team! 

Multiple Positions Available 

Apply here 
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WHAT IS 

INVESTING?  
 

JUSTIN HALVORSON 

  

 
What is investing? Many people’s first thought 

is a stockbroker; the Wolf of Wall Street-type 

salesman who calls you with the latest stock tip 

and advice on how you can beat the market. 

But an investment is not limited to stock-

portfolios. Merriam-Webster defines the word 

“invest” as “to make use for future use or 

benefits.” At its core, an investment is simply 

something you build incrementally over time, 

receiving a benefit in the future.  

Think about top athletes. They invest in their 

bodies though nutrition and workouts, knowing 

their off-the-field habits will pay off when the 

whistle blows. Kobe Bryant was known as one 

of the fiercest competitors to ever play 

basketball. Kobe invested in his jump shot 

every off-season by shooting 2,000 shots a day, 

ultimately earning him five NBA championships. 

Source: Expactia 

From a student’s perspective, you invest your 

time studying, knowing that the benefit will be 

a higher GPA, leading to a higher salary when 

you graduate.   

Urban legend claims Albert Einstein believed, 

“compound interest is the most powerful force 

in the universe.” The average annual return of 

the S&P 500, considered a reliable benchmark 

for the American stock market, has averaged 

roughly a 10% annual return since its inception.  

$10,000 invested today, considering the 10% 

average return, without any additional 

contributions, will be worth $174,494 in 2050. If 

you let that money grow 20 more years, again 

no contributions, it will be worth $$1,173,909 in 

2070.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The initial investment grew $164,000 in the first 

30 years, and close to $1M the next 20. The key 

concept here is time:         

So how can you get started? $10,000 is a lot of 
money for most college students, but luckily 
there are some great tools out there, allowing 
investors to get started with $1 or less. 
(Robinhood, TD Ameritrade, etc.) The first step 
is to open an account and make a deposit.  
Buying individual stocks can be risky and time-

consuming, so for most investors the best way 

to build wealth is to “buy the market” though 

either an ETF (exchange-traded fund) or mutual 

fund. These products shelter investors from the 

risk of the individual stocks, while providing 

them with the return they desire. Companies 

such as Charles Schwab, Fidelity and Vanguard 

all have funds that fit this need, and typically 

are titled “Index Funds.” 

The market is opening opportunities for first-

time investors to build long-term wealth as 

investing becomes increasingly democratized. 

The longer your money is in the market, the 

more you will have in the future. The average 

person does not have the time to research and 

find the best stocks out there, so “buying the 

market” is typically the best option for new 

investors. Considering how easy it easy to invest 

today, 2020 is a great time to start investing.   

Major US Stock Indices:  
Dow Jones (DIJA): 30 large publicly traded US 
companies  
S&P 500: 500 of largest publicly traded US 
companies   
Nasdaq Index: 2,500 American stocks & other 
equities, mostly technology related  
  
Major European Indices:  
Financial Times Stock 
Exchange (FTSE 100): 100 largest companies on 
London Stock Exchange. (Footsie)  
Euronext 100 (N100): 100 largest/liquid stocks 
traded on Euronext. (Largest stock exchange in 
Europe)   
Deutscher Aktienindex (DAX 30): 30 largest 
German companies traded on Frankfurt Stock 
Exchange  
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
Major Asian Indices:   
Nikkei Stock Average (Nikkei 225):  Top 225 
blue chip (high value) companies traded on 
Tokyo Stock Exchange  
Hang Seng:  50 largest companies of the Hong 
Kong market and is considered a main indicator 
of overall market performance in China   
https://www.expatica.com/finance/investment
/investing-as-a-hobby-1565316/  
https://www.investopedia.com/insights/introd
uction-to-stock-market-indices/  
 

Importance of budgeting: 

https://www.msuwma.com/spartan-

journal/the-importance-of-budgeting- 

 

Previous Spartan Journal’s: 

https://www.msuwma.com/spartan-journal 

 

Spartan Journal Application:  

Click here  

 

 

 

 

 

 

 

MSU WMA Podcast 

A show with Costa Gianiodis, Justin Halvorson and Justin 

Jackson, three undergraduate finance students from 

Michigan State University who interview financial advisors 

currently working in wealth management to discover what a 

career as an advisor can look like. 

Justin Halvorson  

President 

LinkedIn 
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