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Mortgage Rates Hit 10th 

Record Low of 2020 
JAKE HERONEMA                       
OCTOBER 20TH, 2020                                  

The streak of new mortgage rate lows is unlikely to 

stop anytime soon. The Federal Reserve indicated in 

September that its benchmark interest rate would 

likely remain near zero through 2024, limiting a climb 

in home-loan rates. The historically low borrowing 

costs have fueled a housing-market surge despite the 

broader economic turmoil. Sales of new homes have 

rallied so much so that just 3.3 months of supply is 

left should the pace hold steady, the shortest period in 

data going back to 1963, according to the Census 

Bureau. Existing-home sales have trended similarly. 

Though the housing market presents a bright spot in 

the struggling US economy, the supply shortage has 

lifted prices and may soon force some Americans to 

delay homeownership. 

 

"As we hit yet another record low, the tenth record 

this year, many people are benefitting as refinance 

activity remains strong," said Sam Khater, Freddie 

Mac's chief economist. "However, it's important to 

remember that not all people are able to take 

advantage of low rates given the effects of the 

pandemic." 

 

The average US 30-year fixed mortgage rate fell to 

2.81% from 2.87% its lowest in Freddie Mac data 

going back nearly 50 years. 

 

The reading also marked the 10th record low this 

year, reflecting the tumbling borrowing costs that 

fueled the housing market's rebound. 

 

Sales of new and existing homes have thrived through 

the pandemic, but steadily rising prices stand to slow 

the rally and could delay homeownership for some 

Americans. 
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https://markets.businessinsider.com/news/stocks/mortgage-rate-fall-record-low-

housing-market-boom-sales-cause-2020-10-1029685635# 
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Good Debt vs. Bad Debt 

OSCAR GARNER III                               

OCTOBER 20TH, 2020 

Debt is essential for creating future wealth 

and achieving financial goals but taking on 

the wrong debt can be the difference 

between bankruptcy and prosperity. As 

aspiring future-oriented individuals, we 

must understand debt, credit, and your 

credit score (The Adult GPA). When 

released into the world your GPA no longer 

follows you, so lenders, employers, and 

professional organizations will judge you 

based on your credit score. Your credit 

score, simply put, is a measure of how you 

manage debt, and the sooner you can 

increase your score, the better. 

 

Good Debt: Low-interest debt that 

increases your earning potential or net 

worth (in moderation). Timely payment on 

these debts not only raise your credit score 

but are easier to manage due to the focus 

on principle over interest. They also give 

you an asset that can be resold or skills that 

can be exchanged for income 

 

Student loans, mortgages, and small car 

loans are all solid options for good debt. 

Car loans and mortgages give you a 

manageable and usable asset that can be 

sold. While the car will most likely sell at a 

loss it can be utilized to create income.  

 

 

 

When signing a mortgage agreement, it’s 

important to have at least 20% equity at all 

times then leverage the home into either a 

rental space or sell at a profit. Student loans 

raise income potential, but it is important to 

actively pursue manageable repayment 

options. 

 

Bad Debt: Expensive debt that can hinder the 

current financial situation. These debts 

usually come with high or variable interest 

rates and pertain to object that devalue 

quickly. These debts tend to eat directly into 

or replace the funds you would use to repay 

them. Taking on these debt expenses usually 

dig you into a deeper hole than where you 

started 

 

High-interest credit cards, personal loans for 

discretionary purchases, and payday loans 

are all historically bad options when taking 

on debt. All of these debt classes are very 

similar as they do not contribute to any asset 

except cash. Most of these loans replace 

income instead of adding to it making them 

increasingly harder to pay off the longer you 

have them. These can detrimental to your 

credit as you take on more and more. 

 

 

 

 

UPCOMING EVENTS 
TCF BANK  

October 20th from 6:30 -7:30 PM 

FIDELITY INVESTMENTS   

October 22nd from 6:30 -7:30 PM 

 SECURIAN FINANCIAL    

  October 27th from 6:30 -7:30 PM 

Pyles, Sean. “Good Debt vs. Bad Debt: Know the Difference.” 

NerdWallet, 9 June 2020, 

www.nerdwallet.com/article/finance/good-debt-vs-bad-debt 
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New Investors Flood the Market in 2020 
OSCAR GARNER III         OCTOBER 20TH, 2020                   
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Pfizer Could Apply for 

Emergency Use For Vaccine 

By November 

Vincent Pucillo            October 20th, 2020 

 

A vaccine to combat COVID-19 is becoming more 

and more of a reality. Pfizer, who is developing their 

vaccine with BioNTech SE, has announced that they 

could be ready to launch their vaccine candidate for 

emergency-use authorization by late-November. This 

is assuming that it receives the necessary data to 

confirm that it is safe to use through its data of late-

stage human trials. The companies also expect to 

have the data on the effectiveness of the vaccine later 

this month, while it expects to have data on the safety 

of the vaccine by the third week of November. 

 

Pfizer and BioNTech will supply 450 million doses  

 

China and Russia already have vaccines authorized 

and in use 

 

Other vaccine development programs include 

University of Oxford and AstraZeneca as well as 

Moderna 

 
https://www.wsj.com/articles/pfizer-could-apply-for-emergency-use-of-covid-

19-vaccine-by-late-november-11602842906?mod=hp_lead_pos6 

 

 

Job Postings 
 

Research shows there are two significant 

transitions developing in investing; 

investors are getting younger and more 

integrated with technology. As a result of 

the coronavirus pandemic, Gen Z 

unemployment rates ballooned by 24% 

while those over 25 experienced an 11% 

increase. At the same time the number of 

investors aged 18-24 trading in the stock 

market has grown by 72% as those 

unemployed workers look for other means 

of income. Fortunately for them, while the 

US economy has struggled to recover, 

over the past six months, many blue-chip 

stocks, ETF’s and funds have almost 

completely returned to their ‘pre-covid’ 

market price. This same demographic has 

been driving dynamic technology change 

within the financial services industry. 

Since the Great Recession, there has been 

a growing demand for financial advice, 

but many young savers prefer the low 

price point of ‘robo-advisors’ over the 

human aspect of brick-and-mortar brokers. 

Since its release, two-thirds of Vanguard’s 

Digital Advisor usage comes from 

millennials and Gen Z with the average of 

37 where the average age of the usual 

client is 57. Large firms like Morgan 

Stanley, UBS, and Vanguard have 

recognized this new demand and have all 

introduced their own version of the ‘robo-

advisor’ to keep up with a changing 

industry. 

 

Although beneficial in some ways, this new 

horizon in financial services comes with cost 

as well. A new generation of tech-savvy 

investors who do not mind an algorithm 

managing their funds means less demand for 

human services from a brick-and-mortar 

organization. Big wire-house firms will most 

likely have to consolidate their business to run 

at an efficient scale while also delivering 

services to all customers. Young professionals 

looking to become financial advisors will have 

to consider incorporating “life planning” with 

more holistic services to deliver value to 

clients. 

 

 
 
Iacurci, Greg. “Young Investors Are Going Digital. Financial Advisors Need to 

Adapt with Them.” CNBC, CNBC, 14 Oct. 2020, 

www.cnbc.com/2020/10/14/millennials-gen-z-want-robo-advisors-and-digital-

financial-advice.html. 

 

Smith, Elliot. “'Nightmare' U.S. Stock Valuations Driven by 'Young, Dumb' 
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www.cnbc.com/2020/10/15/smead-nightmare-us-stock-valuations-driven-by  
 

 

Jake Heronema  

Weekly News Contributor  

Standing: Junior  

Major: Finance  

 

Oscar Garner III 

Weekly News Contributor  

Standing: Senior  

Major: Finance 

 

Vincent Pucillo 

Weekly News Contributor  

Standing: Junior 

Major: Marketing 

 

Meet the 2020 WMA News Team! 

MSU WMA Podcast 

A show with Costa Gianiodis, Justin Halvorson and Justin 

Jackson, three undergraduate finance students from 

Michigan State University who interview financial advisors 

currently working in wealth management to discover what a 

career as an advisor can look like. 

Positions Available 

Apply here 

https://www.wsj.com/articles/pfizer-could-apply-for-emergency-use-of-covid-19-vaccine-by-late-november-11602842906?mod=hp_lead_pos6
https://www.wsj.com/articles/pfizer-could-apply-for-emergency-use-of-covid-19-vaccine-by-late-november-11602842906?mod=hp_lead_pos6
http://www.cnbc.com/2020/10/14/millennials-gen-z-want-robo-advisors-and-digital-financial-advice.html
http://www.cnbc.com/2020/10/14/millennials-gen-z-want-robo-advisors-and-digital-financial-advice.html
http://www.cnbc.com/2020/10/15/smead-nightmare-us-stock-valuations-driven-by
https://open.spotify.com/show/2FddZDKGXV9mwVhiES1GQz
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